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The federal government budget for 1992 totals over US$12.8 billion. Oil product exports account
for nearly 90% of total export income, and over 70% of government revenue. Initially, revenue for
1992 was calculated on the basis of an average US$17.50 per barrel of exports. The average was later
reduced to US$16, and on March 24, Finance Pedro Rosas said officials had reduced the annual
average to US$15. At present, Venezuela's 1.9 million barrels of oil product exports are selling at
an average of less than US$14. For every US$1 decline in oil prices, Venezuela loses between US
$500 and US$600 million per year, or 3% to 5% of the federal revenue base. In January, officials
estimated the budget deficit this year at about US$900 million. Rosas said the deficit projection
had been increased to about US$1.6 billion. Since the failed coup on Feb. 4, the government has
cancelled price hikes on a variety of goods and services, including gasoline, electricity rates, flour,
cooking oil, rice and rice. In addition, President Carlos Andres Perez has pledged to boost spending
for education, transportation, health care, agriculture, and water treatment systems. On March 18,
Rosas presented to the congress a 1993 budget draft totaling US$15.6 billion. Next year's budget
was based on an average 2.1 million barrels of crude exports per day at US$16.50 per barrel, and an
exchange rate of 66 bolivars per US dollar. Independent economists say the bolivar will be devalued
to 70 per dollar by year-end. The average price per barrel of Venezuelan oil product exports is
currently US$2.50 less than the projected average for 1993. [Basic data from Spanish news service
EFE, 03/18/92; Reporte (Caracas), 03/20/92; Agence France-Presse, 03/24/92]
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